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The views and opinions presented in this educational program and any 
accompanying handout material are those of the speakers, and do not 
necessarily represent the views or opinions of NADA. The speakers are not 
NADA representatives, and their presence on the program is not a NADA 
endorsement or sponsorship of the speaker or the speaker’s company, 
product, or services.
Nothing that is presented during this educational program is intended as 
legal advice, and this program may not address all federal, state, or local 
regulatory or other legal issues raised by the subject matter it addresses. The 
purpose of the program is to help dealers improve the effectiveness of their 
business practices. The information presented is also not intended to urge or 
suggest that dealers adopt any specific practices or policies for their 
dealerships, nor is it intended to encourage concerted action among 
competitors or any other action on the part of dealers that would in any 
manner fix or stabilize the price or any element of the price of any good or 
service.



Q&A
• Quick Surveys/Polls:

– How many Members of Congress Are There? 
– What does CFPB Stand For?
– True or False?  The Consumer Financial Protection Bureau 

is headed by Senator Elizabeth Warren from 
Massachusetts.

– True or False?
• 10,000 Auto dealers in U.S.

– Y/N--We are currently using the NADA Fair Credit 
Compliance Guidance in our dealership.

– True or False?
• You can sell a used vehicle with an open recall to a customer.
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• Writes Laws

• Power To Regulate 
Commerce

Congress
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Executive Branch
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• Dealer Exemption 
from CFPB Oversight

• Outdated Emissions 
Regulations

• Estate Tax Changes • Cash for Clunkers

• Financial Settlements 
During GM/Chrysler 
Bankruptcy

• Permanent Tax Changes 
on Section 179 
Expensing (2015)

Successes
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Scary video #1
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What can
dealers do?
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• Know the issues
• Deliver the message
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CFPB Guidance (March 2013)

• Alleged Fair Credit Risk

• CFPB Offered No Proof of Documentation of 
Fair Credit Risk 

• Pressured Lenders to Move To Flat Fees

• Eliminates ‘Meet-or-Beat’ dynamic for 
dealers 
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Rep. Frank Guinta (R-NH.) Rep. Ed Perlmutter (D-Colo.)
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Guinta-Perlmutter – H.R. 1737 

• Rescinds the March 2013 CFPB Auto Finance 
Guidance

• Seeks greater openness and transparency

• Allows CFPB to reissue Guidance correctly
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MISCONCEPTIONS OF AUTO DEALERS

Maxine Waters video
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Floor Consideration of H.R. 1737

New 2min video
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November 18, 2015
CFPB Transparency Bill Passes House 

with Wide Bipartisan Majority
NADA’s top legislative issue,

H.R. 1737, passed by a vote of 332-96 
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244 Republicans 88 Democrats



Senate Strategy in 2016
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Insert New Bill Number and sponsors
-- When Available 
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Support Senate Bill/Strategy – more info once 
we get bill.



Tax Issues
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LIFO
Advertising Deductibility

Small Business Expensing
Bonus Depreciation



Major Savings for Dealers!!

(Dec. 2015)

Consult Your Tax Advisor or Accountant
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• Permanently extended

• Increases from $25,000 
-> $500,000 annual 
cost of new or used 
property eligible to be 
expensed

• Retroactive to January 
1, 2015

• Phase-Out for 
investments exceeding 
$2 million

• Dealership examples 
include: facility 
upgrades, tooling, new 
business equipment 
(i.e. computers, etc.)
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Small Business Expensing (Section 179)



• Allows businesses to 
deduct an additional 50%
of cost of equipment 
placed into service that 
year
• 50% – 2015, 2016 and 

2017; 
• 40% – 2018; 
• 30% – 2019;

• Additional $8,000 in First 
Year Depreciation For 
“Luxury Autos” For 2016 
and 2017
• Phases out beginning in 

2018
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Bonus Depreciation (5 Year Extension)



Tax Reform
2016 and Beyond

• Last-in, First-out (LIFO)

• Advertising Deductibility

• 2016 Election Year Inaction?
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Recalls
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2008 2009 2010 2011 2012 2013 2014 2015

8.6m 15.2m 20.0m 15.5m 16.4m 22.0m 50.0m 51.0m
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“New Normal”
U.S. automakers and other vehicle manufacturers overseen by the National 
Highway Traffic Safety Administration already have recalled more than 

32.4
m

illion
vehicles in nearly 500 campaigns through 
early August…
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%
Recall Completion Rate



Auto Recall Legislation in Congress
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Ground All Rental Vehicles
• H.R. 2198

(Capps, D-Calif.)

• S. 1173
(Schumer, D-N.Y.)

• H.R. 2410, “Grow 
America Act 2.0
(DeFazio, D-Ore., 
by request of the 
Obama Administration)

Ground All Used Vehicles
• H.R. 1181

(Schakowsky, D-Ill.)

• S. 900
(Blumenthal, D-Conn.)

• H.R. 2410, “Grow 
America Act 2.0
(DeFazio, D-Ore., 
by request of the 
Obama Administration)

No Registration Renewal
for Vehicles Under Open 
Recall
• S. 617 (Markey, D-

Mass.)

• H.R. 2410, “Grow 
America Act 2.0
(DeFazio, D-Ore., 
by request of the 
Obama Administration)



December 4, 2015
Congress Passes 5-Year 

Transportation Bill
Rental Car Recalls Apply Only to Rental/Loaner Fleets 

of 35 or more vehicles

Used Cars Under Open Recall Remain Unchanged 
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“Never doubt that a small group of 
thoughtful, committed citizens can 
change the world. Indeed, it is the 

only thing that ever has.”
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- Margaret Mead, Anthropologist



NADA 100



How NADA Grassroots is organized
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Getting involved is simple and easy
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Getting involved is simple and easy
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Call Patrick Calpin
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202.547.5500
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District
Meetings
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Dealership
Visits



The Franchised Auto Dealer:
Main Street’s Most Powerful Economic Engine
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The 
Dealership



GRASSROOTS VIDEO

Grassroots video
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Forrest McConnell + Bill Fox video



Grassroots 
Communications
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https://app7.vocusgr.com/WebPublish/controller.aspx?SiteName=NADAGR&Definition=Home&SV_Section=Home
https://app7.vocusgr.com/WebPublish/controller.aspx?SiteName=NADAGR&Definition=Home&SV_Section=Home


46

Be Specific
“Ask must be measurable
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Keep it Short
7 to 10 sentences
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Personalize and
Establish Standing

Individualized email

Form email

88%

51%
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Connect to the 
Larger Group



50



Media
51
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Recap
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Goal:
Know the 
issues
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Goal:
Deliver the 
Message
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Goal:
Use your 
voice. Tell 
your story.



56

You can 
make a 
difference!



Questions
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