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The views and opinions presented in this educational program and any
accompanying handout material are those of the speakers, and do not
necessarily represent the views or opinions of NADA. The speakers are not
NADA representatives, and their presence on the program is not a NADA
endorsement or sponsorship of the speaker or the speaker’s company,
product, or services.

Nothing that is presented during this educational program is intended as
legal advice, and this program may not address all federal, state, or local
regulatory or other legal issues raised by the subject matter it addresses. The
purpose of the program is to help dealers improve the effectiveness of their
business practices. The information presented is also not intended to urge or
suggest that dealers adopt any specific practices or policies for their
dealerships, nor is it intended to encourage concerted action among
competitors or any other action on the part of dealers that would in any
manner fix or stabilize the price or any element of the price of any good or
service.
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Q&A

e Quick Surveys/Polls:
— How many Members of Congress Are There?
— What does CFPB Stand For?

— True or False? The Consumer Financial Protection Bureau
is headed by Senator Elizabeth Warren from
Massachusetts.

— True or False?

e 10,000 Auto dealers in U.S.

— Y/N--We are currently using the NADA Fair Credit
Compliance Guidance in our dealership.

— True or False?

* You can sell a used vehicle with an open recall to a customer.
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Congress

e Writes Laws

e Power To Regulate
Commerce




Executive Branch
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How Federal Rules Burden
Local Auto Dealerships

Annual average cost for dealerships to comply

with a subset of 61 major federal regulations
Total annual costs to dealerships
8 $3.2 bittion € for federal reguiatory eomlan%:

Percentage of hefore-tax net profi equal to average.
dealership’s federal regulatory compliance costs

Per employes casts squai to average
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Successes

 Estate Tax Changes  Cash for Clunkers

« Financial Settlements « Outdated Emissions
During GM/Chrysler Regulations
Bankruptcy

e Permanent Tax Changes
on Section 179
Expensing (2015)

« Dealer Exemption
from CFPB Oversight




Scary video #1




What can

dealers do?

e Know the issues
 Deliver the message




GRASSROOTS
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CFPB Guidance (March 2013)

 Alleged Fair Credit Risk

e CFPB Offered No Proof of Documentation of
Fair Credit Risk

e Pressured Lenders to Move To Flat Fees

e Eliminates ‘Meet-or-Beat” dynamic for
dealers




Appendix p

ticipation Certiﬁcation Form
Date —
VIN
Final Degle; Participatign Rate o
Standard Dealer Pmticipation Rate, chec, the allowahje
ding blanks

Q Certify thar [ haye initiated ¢he Corrective
action noged below,

*  Reduced the Customer’s interest rape
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114TH CONGRESS H_ R_ 1737

To nullify eertain gnidanes of the Borean of Consumer Finaneial Protectiony
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IN THE HOUSE OF REPRESENTATIVES

Mr. GUINTA (for himself, Mr. PEriyvrrer, Me Bacnvs, MaSl
Seorr of Georgia, Mreo Bakg, Mre, SHE M PBEL
PerERs of Michigan, Mr. LUETKEMEYEL el il
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SECTION 1, SH(Q

This Aet Rep. Frank Guinta ( —' | Rep. Ed Perimutter (D-Colo?
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Guinta-Perlmutter — H.R. 1737

e Rescinds the March 2013 CFPB Auto Finance
Guidance

« Seeks greater openness and transparency

* Allows CFPB to reissue Guidance correctly




Maxine Waters video




H.R. 1/37 Social Media Perspective —

B!

Con Tweets . - :
el o Marisabal @marnsabel27 - Mov 18

Car dealars & leadars are overcharging Black, Lating & Asian
- CONSUMErs Lsnews. com'opinion/econom.. Vote No on #HRA73T

Auto dealers are And far too many
charging minorities in Congress
more for car loans want to enable it

WorkingFamilies @woringfamibies - Nov 18
Congress: do you stand against discrimination in auto lending?
Or do you support 8HRATIT?

Tell Congress:

(7 / 4 NO
ON HR 1737

ColerOfChange.org @ ColorofChamge - Mov 13
Owr partners @G PDACticn @ReaBankRsiom @WorkingFamilies
dalivering 50K+ names to GSpaak:
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New 2min video




November 18, 2015
CFPB Transparency Bill Passes House

with Wide Bipartisan Majority

NADA’s top legislative issue,
H.R. 1737, passed by a vote of 332-96

yo

244 Republicans 88 Democrats
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Insert New Bill Number and sponsors
-- When Available



Support Senate Bill/Strategy — more info once
we get bill.




Tax Issues

LIFO

Advertising Deductibility
Small Business Expensing
Bonus Depreciation
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Breaking News on
“Tax Extenders”

(Dec. 2015)

Major Savings for Dealers!!

Consult Your Tax Advisor or Accountant




« Permanently extended

e Increases from $25,000
-> $500,000 annual
cost of new or used
property eligible to be
expensed

e Retroactive to January
1, 2015 peagd® o

NAL AUTOMOBILE DEALERSS
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Small Business Expensing (section 179)

Phase-Out for
investments exceeding
S2 million

Dealership examples
include: facility
upgrades, tooling, new
business equipment

(i.e. computers, etc.)



Bonus DeprECiatiOn (5 Year Extension)
 Allows businesses to « Additional $8,000 in First
deduct an additional 50% Year Depreciation For
of cost of equipment “Luxury Autos” For 2016

placed into service that and 2017
year .

Phases out beginning in

e 50%-2015, 2016 and 2018
2017;

. 40% - 2018;

% — 2019;



Tax Reform
2016 and Beyond

« Last-in, First-out (LIFO)
e Advertising Deductibility

e 2016 Election Year Inaction?




Recalls




“New Normal”

U.S. automakers and other vehicle manufacturers overseen by the National
Highway Traffic Safety Administration already have recalled more than

32.4:

X}
vehicles in nearly 500 campaigns through
early August...

2008 2009 2010 2011 2012 2013 2014 2015
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Recall Completion Rate




Auto Recall Legislation in Congress

- =

Ground All Rental Vehicles Ground All Used Vehicles No Registration Renewal
e H.R.2198 « H.R.1181 for Vehicles Under Open

(Capps, D-Calif.) (Schakowsky, D-IIl.) Recall
e S.617 (Markey, D-

S. 1173 * S.900

(Schumer, D-N.Y)) (Blumenthal, D-Conn.) Mass.)

H.R. 2410, “Grow
America Act 2.0
(DeFazio, D-Ore.,

by request of the
Obama Administration)

H.R. 2410, “Grow * H.R. 2410, “Grow
America Act 2.0 America Act 2.0
(DeFazio, D-Ore., (DeFazio, D-Ore.,

by request of the by request of the
Obama Administration) Obama Administration)




December 4, 2015
Congress Passes 5-Year

Transportation Bill

Rental Car Recalls Apply Only to Rental/Loaner Fleets
of 35 or more vehicles

Used Cars Under Open Recall Remain Unchanged




NADA
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“Never doubt that a small group of

thoughtful, committed citizens can

change the world. Indeed, it is the
only thing that ever has.”

- Margaret Mead, Anthropologist




NADA 100
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How NADA Grassroots is organized

63

Congressional Partners

290

NADA

Directors

Points of Contact

1,175
10+

620

Key Contacts State Association Executives (ATAES)
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Getting involved is simple and easy
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Getting involved is simple and easy

TIONA

By participating in NADA'S ¢
about dealer issues, and sl
and employees back home

U=JO)

setting Up the Meeting
Caontact NADA for taking points, handouts and help in
scheduling face-to-face meetings with legisiators.

The Dealership Visit
A dealership tour allows @ jegislator to mest your
ermployees and learn about dealers’ legislative priorilies.

» Contact MADA, wihich will coardinate your schedule
with the legiglatar's office and amange 8 wisit.

» B owisittour usually takes an hour and should include
all departments and meating your employees.

« Conclude the tour with & discussion about key

dealership policy ISSUES: Dealers and Legislators

MAKING THE
GRASSROOTS CONNECTION

Meeting at a Legislator's District (or State) Office
These mestings uaalty are infiarmal and ralaxed.

» Call the distnict of state offica, and ask 12 spealk W
the district director o schaduler,

- For your Senator's contact info: senate.qov
- For your Representative’s contact infor house

Easy Steps

« Ask to schedule @ A0-minute meeting 1o discuss
dealar policy i5sUBS.

Meeting at 8 Legislator's Washington, D.C., Offi
MADHA can help set up thase mestings, winich recuirg
planning and & often just 15 minutes. Be su® 1o et

tha legislator’s staff —who vsually attand such meeti

since they advise the legislator on policy positions.

NADA

————

iou can educate legislators
igton affect your dealership

ATD Chairman Eric Jorganzan {aft) Rep. Paul Ryan {R-Wis.}

Flarida dealers meet with Fiep, Corrine Brown {D-Fla)

NADA
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Call Patrick Calpin
202.547.5500




District
Meetings
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The Franchised Auto Dealer:

Main Street’s Most Powerful Economic Engine

Employee
Advertising Training

The

Taxes Remitted

Sales Taxes / Payroll Taxes
Social Security / Medicare

Dealership :
o Taxes Pald
i fo@o‘ Fedgfaﬂ/Pr:pgrty
( Lo oW "0 ’dao)

Vehicles

Buildings &
Improvements

|

Charitable
Contributions

\.
iy
o/ \ .

Dealer Service
Providers

SOCIATION




Grassroots video

Forrest McConnell + Bill Fox video
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Grassroots v = T
Communications

Nowember 2014
F_§ I ——
TION C NADA NATIONAL RUTOMOBY ¢
!!ﬂn‘l ‘ DEALERS LEGISLATIVE AC e | DEALERS ASSOCIATION
— 1

Let YO U r VO i C e B e H E ADVOCACY CONVENTION/EVENTS EDUCATION

RESEARCH FOUNDATION

NADA GUIDES

RETIREMENT

Federal Issues

——
Home = Legislative ; s > Grassron, EINSlDE THIS SECTI
Grassroots Resources

Home

Dealers Legislative Action Center

NADA HE ADLINE

ASSOCI#
ATIONAL AUTOMOBILE DEALERS
N

Legislative Affairs
CFPBand Dealer-Assist,

Vehicle Recalls

Tax Policy
Grassroots Resources

Fuel Econg My and the En

ATD Legislative Priorities
Economic Impact
b frg
|
ry 2, 2016 —
— @ LecisLaTivE AFFAIRS
Patrick Calpin -
Director, -
SUE . P, Grassroats Advocacy -
INSIDE THIS IS . Positioning Yoor Grassfoots Relationships 005475500 (o) g
NADA President Peter Welch: Positioning ‘
iation For Success . Play Video ©
QSS?\?S.Iforms Expected to Chill January Auto S]alc(sjain y
. S
i Posts 70th Straight Month of Sale
Fiat Chrysler Po in 2015; Aims oY Yo¥o s
Lexus Reports Record Global Sales in , flw g
Higher in 2016 ission Repair Getting Involved Makes a Difference
Faces U.S. Deadline for SUV Emis
» VW Fa ’ . When members of Congress learn about your business and employees, they become better informed aboyt
Pla}? Panel to Release Review of Manufacturing how their decisians affect youyr ability to grow your business,
Takata Pa:
Practices

In the New “Golden
for Automotive,..
Where Are the New Frontier
members of Congress can learn how your dealership work, and dealers can build an for Dea[ership Profits?
impartant relationship that helps NADA achieve itg legisfative goals on behaif of franchised dealers,
TOP STORIES Getting Involved Is Simple and Easy:

e Your « Sign a letter to Congress advncating for dealers
ADA President Peter Welch: Positioning * Invite a member of Conaree.
N 3
Tati Success
Association For

T - 7, R PN Y S

During a one-haur visit,
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NAIIA DEALERS LEGISLATIVE ACTION CENTER

Let Your Voice Be Heard

_______ Home Federal Issues

Home

Dealers Legislative Action Center Your Legislators

To find your elected officials,

Welcome NADA members to the Dealers Legisiative Action Center. This quick and easy to use please enter your zip code.

"E-Advocacy ™ tool will allow you to contact your Member of Congress on key NADA legislative
priorities. Read more about our current issues and click the Take Action button to start, Thank .:' Gol ':.
you for your help of fellow dealers and NADA. —

If you are already a registered

Current Issues user of this site, please log in
below.
- Cosponsor H.R. XXXX, the Reforming CFPB Indirect Auto Financing Guidance Act _ .
I Read More Take Action Email Address:
(Gol )

New? Register Here



https://app7.vocusgr.com/WebPublish/controller.aspx?SiteName=NADAGR&Definition=Home&SV_Section=Home
https://app7.vocusgr.com/WebPublish/controller.aspx?SiteName=NADAGR&Definition=Home&SV_Section=Home

Be Specuflc

“Ask must be measurable

‘¥ &
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Keep it Short

7 to 10 sentences
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Personalize and
Establish Standing




Larger Group

Connect to the




facebook. .
twitter
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Sep 19 _ DA Washing
FlaDe during the HAS
zach Doran with @KanRove rocyaDEKLZ
Onio text GEN _‘f’za ;::’Germam pic twitter O™ e Retweet ¥ Favority NADA @MADAUpdate - Dec 10
K ZNADBWCTS @ - Rep\:ﬁM M IBDInvestors EDITORIAL: Consumer bureau lacks data supporting charges
& wide proto ) { “ 7 ofcar lender bias. Read here: Dt
= . Expand R "
: . @ ini Dealers i
v : - Governor 7. lowaADA - 1 s g
! 2 I1e1ryBranstad fo i %
b DSUVErsford ang o mally signed HF3g5 today wi
L fon DWillis i G a
i LWilisautos by his sige. pic twitter cuinﬁ,tl?Liiat;ers o
VIILIXADMey

district twitter com/0OsCmwBBFA

nadawc13 pic

lowa Auto Dealers } 1
Rep. Gary Pelers. Dealers are some of the leading small businesses in every

G} Reh ad by B

1 Mar 3

lowa Auto Dealers A 3
Thanks @ TomLatham for talking about issues facing car dealers with us at
@bobbrownchevy today. pic.twitter.com/P8kc DgGYZr

NADA @MADAUpdate - Dec 13
Nﬂ“n .([@IBDInvestors: @CFPB is "raising credit costs for consumers™ bt Iy/18RF

Expand
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Goal:
Know the

issues




| Deliver the
Message




Goal: &
Use your

voice. Tell'®"
your story.’ N
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You can
make a
difference!
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Questions
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