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New light-vehicle sales improved for the third consecutive month in July. The July SAAR totaled 14.5 million
units, a decline of 14.4% compared with July 2019 but up from the SAAR of 13.1 million units for June 2020.
In terms of raw volume, July sales were up by just over 120,000 units from June. And through the first seven
months of the year, new light-vehicle sales were off by 22.1% compared with the same period in 2019.
American consumers continue to choose light-trucks over cars, with light trucks representing 76% of all
vehicles sold in July and 75.4% of all new vehicles sold so far this year.
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Similar to May and June, fleet sales fell more than retail sales did in July. According to Wards Intelligence,
retail sales were off by 10% year over year, while fleet sales declined by a substantial 60% year over year.
Vehicles have been selling quickly once they reach dealer lots. According to J.D. Power, 41% of all vehicles
sold in July spent fewer than 20 days on the lot, up from 35% a year ago. Inventory constraints in popular
segments may have limited some sales in July, and according to Wards Intelligence, final inventory numbers are
expected to register an eight-year low for the month. Because of such robust demand, incentive spending was
dialed back in July. Preliminary estimates from J.D. Power peg incentive spending per unit at $4,236, down
from June 2020 but up by $166 compared with July 2019.

Our outlook has not changed much since last month. We expect new-vehicle retail sales will continue to recover
for the rest of the year, while fleet sales will continue to struggle. Inventory constraints in popular segments will
be a headwind for new-vehicle sales for the rest of the summer. But barring any unexpected parts delays or
vehicle plant shutdowns stemming from new COVID-19 outbreaks, we expect that vehicle inventory levels will
be at close to normal levels by the end of the summer. For 2020, we expect new light-vehicle sales will fall to
between 13 million and 13.5 million units.
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U.S. Light-Vehicle Sales

(Seasonally Adjusted at Annual Rates)

Jul 2020 YN % Jan - Jul 2020 YTDYTD %
Total Car 3.50 -24.7% 3.18 -34.7%
Total Light Truck 11.02 -10.6% 10.04 -17.2%
Domestic Light Vehicle 11.19 -15.2% 10.16 -23.0%
Import Light Vehicle 3.33 -11.7% 3.07 -19.0%
Total Light Vehicle SAAR 14.52 -14.4% 13.23 -22.1%

Market Share, by manufacturer
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Market Share, by segment

R ‘4 = s ‘4
i—o :u Ha i ® il i & il
\= gy \: iy . / Ny = g
\2\//’0 P B \\§¢. \< 4’ S \\§§. \2//”/// S \\§¢. \\ S \\§§.
95% ® 96% ® 07% ® 19% @
Small Car Midsized Car Large Car Luxury Car
T, T T T
. /”,%" ﬂ //,,//2 ‘ lﬂ VZ X ‘ a ///f,,/e ‘
I: o I: o I: 4 Iz o
= 5 = = o~ _H — N - _-o A
19.8% ® 12.1% ® 88% ® 46% ®
Pickup Crossover SuvV Van

Market Share, by powertrain

Diesel 3.2% |
Hybrid 2.7%
Electric 1.6%

Plug-in hybrid 0.4%
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