July 2026

B ‘ \ Patrick Manzi, NADA Chief Economist

New light-vehicle sales in July 2026 reached a SAAR of 16.3 million units, down 1.4% year over year. Sales for July
were solid but finished slightly below expectations for a flat sales month year over year. The year-to-date SAAR
through July 2026 totaled 16.0 million units, a decline of 2.2% compared to the same period last year.
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Conventional hybrid vehicles continue to be popular sellers. Hybrid sales in July 2026 increased by 19.6% compared
to July 2025. Through the first seven months of this year, hybrid sales rose 20.5% compared to the same period last
year. Hybrids represent 15.4% of all new vehicles sold so far this year, an increase of 2.9 percentage points of market
share year over year. Battery electric vehicles (BEV) continue to post year-over-year declines in sales, following the
expiration of the federal EV tax credits in September 2025. We believe current BEV sales are representative of true
market demand. Year to date through July, BEV market share totaled 5.9%, a decline of 1.9 percentage points.

JD Power estimates that the average monthly payment for a new-vehicle finance contract in July 2026 will total $808,
an increase of 3.3% year over year and the highest ever for any July. OEM incentive spending increased in July, and JD
Power estimates that average incentive spending per unit will total $3,451—an increase of 8.1% year over year. The
jump in incentive spending likely would have been lower, but OEMs pulled back on incentive spending during summer
2025 to help offset tariff costs. Auto loan interest rates have cooled ever so slightly. JD Power estimates the average
interest rate on a new-vehicle finance contract will total 6.54% in July, a decline of just 7 basis points year over year.

Looking out to the rest of the year, we don’t expect much relief for auto loans as inflationary pressure throughout the
economy push up prices faster than the Fed would like to see. We don't expect the Fed will cut interest rates in the
remaining months of 2026, and there is even a chance the Fed may increase interest rates. Despite this headwind, we
expect a solid year for new light-vehicle sales in 2026. Our full-year forecast remains at 16.0 million units

U.S. Light-Vehicle Sales

(Seasonally Adjusted at Annual Rates)

July 2026 YN % Jan - July 2026 YTD/YTD %
Total Car 2.70 3.8% 2.63 -7.1%
Total Light Truck 13.62 -2.4% 13.38 -1.3%
Domestic Light Vehicle 12.52 -3.1% 12.37 -1.4%
Import Light Vehicle 3.81 4.4% 3.65 -4.7%
Total Light Vehicle SAAR 16.33 -1.4% 16.02 -2.2%

Market Share, by manufacturer
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*Qther is Jaguar/Land Rover, Lucid, Mitsubishi, Rivian, Volvo

® Gain @ No change ® Loss
All figures are year to date/year-to-date changes.

Market Share, by segment
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Market Share, by powertrain

Hybrid 15.4% |
Electric 5.9%
Plug-in hybrid 1.1%
Fuel Cell 0.0%
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