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Under the One Big Beautiful Bill Act, eligible buyers can deduct their auto loan interest from 
their federal taxes — regardless of whether they take the standard deduction or itemize.

THERE’S A NEW  
WAY TO SAVE  
MONEY ON CARS

HERE’S WHAT YOU NEED TO KNOW:

Individuals earning up to $100,000 and married couples earning up to $200,000 may  
deduct up to $10,000 in interest on new car loans every year through 2028.

To qualify for this deduction, the vehicle must be new and assembled in the U.S.  

HERE’S AN EXAMPLE OF THE POTENTIAL SAVINGS:

This deduction is a great opportunity to help save customers some money.  
Best of all, no extra paperwork is needed from the dealer's side!

A family earning 
$200,000 or less 

Price:  
$40,000 

10% down:  
$4,000

Term & Rate:  
72 months at 6%

Sales Tax Rate: 
4.15% (taxes rolled 
into the loan)

Interest that can be 
deducted in the first 
4 years of the loan: 
$6,380.74

For general information purposes only. Please consult a CPA or other professional 
for advice on this issue.
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